
SWARTHMORE GIFT PLANNING 
Gift Basics 

 

Thank you for serving as a 50th reunion gift planning representative for your class.  Your support for the 
College and your membership in the Swarthmore Legacy Circle will serve as an example to others.  Your 
task as a 50th reunion gift planning representative is to share your enthusiasm for supporting Swarthmore 
through bequests and/or life income gifts with your friends and classmates.   

 

Chapter 1:    Course work -- required 
 

If your classmates say they cannot afford to make a gift to Swarthmore, or that they can afford just a 
token gift, they may be thinking only of their spendable income.  Just about any asset may be used to 
make a charitable gift, and sometimes these gifts are much more “affordable” than one would think. 

Here are some common situations which may be addressed by making a properly planned gift: 

• The interest rate on my CDs is low. 

• All of my money is in retirement accounts. 

• I want to provide for my: children/grandchildren/friend/housekeeper etc. 

• I'll owe substantial capital gains tax if I sell my: appreciated stock, vacation home, other assets. 

• I'm concerned about outliving my money. 

• I want to make a gift to Swarthmore, but I need my money to live on now.   

• I'm tired of managing my investment portfolio/real estate. 

 

While each circumstance is unique, it may be possible to make a much larger gift if one considers using 
an asset other than cash or making a life income gift which will provide the donor with an income.      
You are not expected to become an expert on planned giving.  The Swarthmore Office of Gift 
Planning has two professional gift planning officers who stand ready to assist you and your 
classmates with making any of the arrangements described in this manual. 

 



Chapter 2:  Honors work  optional 
We know that Swarthmore alumni remain active learners throughout life, so this chapter is provided in 
case you want to learn more about gift planning.  If you want to learn even more than what is provided 
here, you have two options 

1. Visit our Web site, pg.swarthmore.edu.  The site has many articles related to estate planning, 
charitable bequests, life income gifts, and other creative ways to support the College.   

2. Call Patti or Mike in the College's Office of Gift Planning, toll-free, (866) 526-4438. 

 

Life Income Gifts 
Listed below are brief descriptions of Swarthmore's most popular life income gift options.  If one of your 
classmates is interested in receiving an income for life from the College, please encourage him/her to call 
the Office of Gift Planning so we can work with them to choose the gift option that best fits their 
situation.   

Charitable Gift Annuity     
What it is, in simple terms: 

• Essentially, a CGA is a contract between a donor and Swarthmore, where Swarthmore 
agrees to make fixed payments for life to designated annuitant(s) in exchange for a 
donation. 

• One of earliest and simplest life-income gift types. 
 

 Basic information: 

• 3 general types: immediate payment (now), deferred payment (fixed future start date), 
flexible start-date payment (create window for start date) 

• Available for either 1-life or 2-life (annuitants) 
• Funded primarily with cash or marketable securities 
• Minimum: $10,000 (all types) 
• Minimum age for start of payments: 65 (all annuitants) 
• Birthdate of annuitant(s) is primary factor that determines rate 
• Swarthmore uses widely accepted charitable gift rates, as do most charitable 

organizations 
 

 Donor Benefits: 

• Secure, fixed income stream for life 
• In most cases, a portion of annuity income will be tax free 
• Donor gets income tax deduction for a portion of the gift amount when the gift is made 
• May reduce estate taxes 
• Can defer receiving annuity payment until later date when income is needed 
• Relatively easy to execute 

 



 

Pooled Life Income Fund 
What it is, in simple terms: 

• Similar to a mutual fund, a pooled life income fund combines the gifts of many donors 
for investment purposes.  The College administers the fund and distributes to the 
beneficiaries a proportionate share of the variable income earned by the fund each 
quarter.   
 

 Basic information: 

• Two funds to choose from:  
o Balanced Fund – provides both current income and long-term growth of income 

and principal 
o Current Income Fund – seeks a high rate of current income. 

• Can benefit one or two people 
• Fund with cash or marketable securities 
• Minimum: $10,000 for initial gift, $2,000 for additional gifts to same fund 
• Minimum age for start of payments: 60 (all beneficiaries) 
• Enables donor to convert non-income producing asset into an income stream, capable of 

growing with economy and market, while avoiding capital gains on assets.  
 

 Donor Benefits: 

• Variable income stream for life 
• Donor gets income tax deduction for a portion of the gift amount when the gift is made 
• May reduce estate taxes 
• Relatively easy to execute 
• Capital gains tax avoided 

 

Charitable Trusts 
 Basic Info - Charitable Remainder Trust 

o Fund with cash, securities, real estate, other assets. 
o $100,000 minimum. 
o Tax-exempt trust that makes payments to beneficiaries for term of years or for 

life. At termination, remainder comes to Swarthmore. 
o Enables donor to convert non-income producing asset into an income stream, 

capable of growing with economy and market, while avoiding capital gains on 
assets.  

o Payment option of variable or fixed income depending on donor goals. 
o Immediate tax deduction for a portion of the gift amount when the gift is made – 

irrevocable gift. 
o Major benefits: flexibility, income stream, can name multiple beneficiaries. 
o Swarthmore can serve as Trustee. 

 



 Basic Info – Charitable Lead Trust 

o Fund with cash, securities, real estate. 
o Usually $1,000,000 minimum. 
o Provides Swarthmore with current income; at termination of trust, assets pass 

back to heirs or donor. 
o Freezes value of assets contributed for gift and estate tax purposes. 
o Major benefit: extremely tax -efficient way to pass on to family. 
o Swarthmore will not serve as Trustee. 

 

Estate Gifts 

Bequest 
What it is, in simple terms: 

• A bequest is a gift to Swarthmore from the donor’s estate.  
• May be written when a new will is executed or added to an existing will through an 

additional paragraph, called a codicil. 
 

 Basic information: 

• General types: 
o Outright or specific bequest – usually a stated dollar amount or property. 
o Percentage bequest – Outlines a percentage or fraction of an estate that will 

come to Swarthmore 
o Residual bequest – names Swarthmore as residual beneficiary, to receive 

remainder (if available) of estate after other specific distributions have been 
made and terms of will have been satisfied 

o Contingent bequest – takes effect only if all primary beneficiaries named in the 
will are deceased. Declaring Swarthmore as a contingent beneficiary can help 
avoid costly litigation or prevent property from going to the state for lack of 
heirs. 

o Testamentary charitable trust – designates that part or all of the estate to be 
left in some form of trust, with income or some stated amount to be paid to one 
or more beneficiaries. Upon the death of the surviving beneficiaries, the principal 
will come to Swarthmore. 
 

• Legal name, to be included in documentation:  
Swarthmore College, Swarthmore, Pennsylvania.  

 

 Donor Benefits: 

• Leave a legacy – it is important for donors to tell Swarthmore about their estate plans so 
we can discuss with the donor how their eventual gift is to be directed. 

• No minimum (or maximum!) – Swarthmore is grateful for each and every gift! 
• Estate tax charitable deduction is available for full fair market value of bequeathed asset. 



• Minimize estate and/or death tax liability for heirs, increasing size of the estate. 
• Can use a wide range of assets – cash, securities, real estate, personal property, etc. 
• Assets remain available to use during the donor's lifetime. 

 

Gift of Retirement Plan Assets 
What it is, in simple terms: 

• A gift made by completing a beneficiary designation form for the account (not done by 
will) and realized at death. 

• Retirement fund assets are ideal for charitable bequests because heirs would owe income 
tax on the assets but Swarthmore would not. 
 

 Basic information: 

• Types of accounts to consider: 
o Individual retirement accounts (IRA)   
o 401(k) or 403(b)  
o Defined benefit or contribution pension plan 
o Employee Stock Ownership Plan (ESOP) 

 

• Legal name, to be included in documentation:  
Swarthmore College, Swarthmore, Pennsylvania. 
 

• Tax ID number: 23-1352683 
 

 Donor Benefits: 

• Leave a legacy – it is important for donors to tell Swarthmore about their estate plans so 
we can discuss how with the donor how their eventual gift is to be directed. 

• No minimum (or maximum!) – Swarthmore is grateful for each and every gift! 
• Estate tax charitable deduction is available for full fair market value of bequeathed asset. 
• Minimize income tax liability for heirs, increasing size of the estate. 
• Simple to do – just update the beneficiary designation form available from the company 

holding the retirement fund.   
• Assets remain available to use during the donors lifetime. 

 
 

 
 

 



Other Gifts 
Many types of assets make great choices for gifts to Swarthmore.  The following options may be good 
choices for someone who feels they can't make a significant cash gift for their reunion.   

Real Estate 

Outright gift of real estate 
Basic Info – outright gift of real estate 

• Immediate tax deduction – irrevocable gift. 
• Capital gains tax savings 
• Removes asset from donor’s estate. 
• Swarthmore responsible for sale of property  
• Acceptance subject to review by Swarthmore  

 
 

Retained Life Estate 
What it is, in simple terms: 

• Donor contributes personal home or farm to Swarthmore, retaining the right to use of the 
property for remainder of lifetime. 

 

 Basic Info – Retained Life Estate 

• Donor can continue to enjoy use of the property. 
• Donor must maintain property, insure it, pay taxes, etc. as before the retained life estate 

gift. 
• At the donor’s death, Swarthmore owns the property outright. Property is not included in 

the donor’s estate. 
• Immediate tax deduction – irrevocable gift. 
• If the donor decides s/he doesn’t want to keep the property any more, prior to death, 

Swarthmore will join donor in the sale of the property. Donor will receive an additional 
charitable deduction. 

• Acceptance subject to review by Swarthmore  
 

 Donor Benefits 

• Charitable deduction against current income. 
• Removes asset from donor’s estate. 
• Swarthmore responsible for property at death of donor, so no concerns about property 

transfer. 
 



Charitable Remainder Trust 
Real estate can be a good asset for funding a charitable remainder trust 

• Property can be conveyed into a tax-exempt charitable trust, then sold, and the proceeds 
invested to pay income to designated beneficiaries  

• Acceptance subject to review by Swarthmore  
 

Appreciated Securities and Mutual Funds 
Basic information: 

• Donor transfers stock or mutual fund shares that have been held for one year or more 
directly to Swarthmore  

• Immediate tax deduction for fair market value of stock on date of gift 
• No minimum gift amount 
• Donor pays for appraisal if necessary (shares of closely held stock) 

 
 Donor Benefits: 

• Immediate tax deduction – irrevocable gift. 
• Capital gains tax savings 
• Removes asset from donor’s estate. 
• Swarthmore responsible for sale of property  
• Acceptance subject to review by Swarthmore  
•  

Life Insurance 
Basic information: 

• Two ways to gift life insurance 
o Make Swarthmore beneficiary of an existing policy while retaining ownership 

(only option for term life policies) 
o Give Swarthmore an existing policy that you no longer need 

• No minimum – all gifts are welcome 
• Donor pays for appraisal if necessary 
• Acceptance subject to review by Swarthmore  

 
 Donor Benefits: 

• Donor may get an income tax deduction at time of gift 
• May reduce estate taxes 
• Relatively easy to execute 

Tangible Personal Property 
Basic information: 

• Many kinds of property can be gifted – ex. art, stamp collections, etc.  



• No minimum – all gifts are welcome 
• Donor pays for appraisal if necessary 
• Acceptance subject to review by Swarthmore  

 
 Donor Benefits: 

• Immediate tax deduction – irrevocable gift. 
• May reduce estate taxes 
• Possible capital gains tax savings 
• Removes asset from donor’s estate. 
• Swarthmore responsible for sale of property  



 

The Legacy Circle 
 
        Swarthmore College inaugurated the Legacy Circle to celebrate the commitment of donors who have 
provided for the future of the College through bequests, IRAs, life income gifts, and other deferred gift 
plans.  All alumni and friends who have done so are welcomed into the Swarthmore Legacy Circle, 
regardless of the size of their bequest or planned gift.  Membership involves no dues or obligations of any 
kind, and members, their families, and friends, are invited to the Circle's annual ice cream social during 
Alumni Weekend. 

 Our goal is to have ___% of your class become members of the Legacy Circle by the time of your 
50th reunion.   

 
        From time to time we publish the names of members of the Swarthmore College Legacy Circle as a 
way to publicly thank our members and encourage others to consider making similar gifts to 
Swarthmore.  However, estate plans are deeply personal and we respect members request for privacy and 
anonymity.   
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